COL: Legal and Economic Analysis Report Talking Points
A recently released legal and economic analysis of COL determines USDA’s cost burden was 90-95% overstated; additionally, the analysis quantifies the benefits of labeling, which has never been done, and shows the benefits outweigh the costs.   
The cost burden on producers, handlers, and retailers was grossly overestimated by USDA, with no basis or support for their estimates.  The economists of this study reduce the estimates by 90-95% to a total of $70-200 million as opposed to USDA’s $2 billion estimate.
Current records already maintained at the producer, handler, and at the retail level prevent the need for a new record-keeping system.  Citing actual federal government statistics, authors of this study refute USDA’s unsupported estimate of hours and pay per hour to implement and maintain a record keeping system at all three levels.  

The study also suggests and encourages the presumption of U.S. origin as a method of regulatory reporting.  USDA currently has the authority to require documentation of live foreign animals entering the U.S., based upon Article IX of GATT.
In 2002, a total of 2.5 million live cattle were imported into the U.S.; less than 600,000 entered without a mark of origin.  Expanding current USDA authority to require markings of all foreign covered commodities reduces producer, handler, and retailer expense and remains within compliance of the labeling law and our trade agreements.

The quantification of COOL benefits has been underreported until recently.  This study cites four different released reports that indicate very favorable consumer response to country-of-origin labeling.


*One national study concluded that 86% of consumers favor labeling.

*A second found 98% of agricultural producers to favor labeling.
*Third, a study concluded a large majority of consumers were concerned where their food originated.

*Finally, a recent survey found 62% of consumers would purchase U.S. produce if it were identified.

Analysis completed in this study concludes that beef alone will generate a $6 billion benefit due to labeling, based upon per capita consumption, and the averaged increased percentage of price per pound consumers are willing to pay for labeling products.  Beef is only one of the seven covered commodities under the law.  
I am hopeful further studies will provide credible numbers to the benefits of labeled pork, lamb, produce, fish, and peanuts.
The unbiased analysis of this report is welcome.  As USDA continues with their listening sessions across the country, I certainly hope they read this analysis and take its suggestions into consideration.  Consumers and domestic producers have spoken.  It is the responsibility of our representative government to listen to the American people and provide this information for them to base their consumer decisions upon.  
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